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HOW TO REGISTER BUSINESS IN MARYLAND: A
COMPLETE STEP-BY-STEP GUIDE

Starting a business in the Old Line State is an exciting venture,
but it requires careful navigation of legal and administrative
steps. Whether you are launching a tech startup in Baltimore, a
consulting firm in Rockville, or a boutique in Annapolis,
understanding how to register business in Maryland is the
foundation of your success. The Maryland business registration
process might seem daunting at first, but breaking it down into
clear steps makes it manageable. This guide will walk you
through everything from choosing a legal structure to obtaining
necessary permits, ensuring you comply with state laws while
positioning your business for growth.

Maryland offers a favorable environment for entrepreneurs, with
access to major markets, a skilled workforce, and resources like
the Maryland Department of Commerce. However, before you can
open your doors, you must formally register with the state. The
process varies depending on your business type, location, and
industry. Below, we cover the essential stages of how to
register a business in Maryland, with practical tips to avoid
common pitfalls.

STEP 1: CHOOSE YOUR BUSINESS STRUCTURE

Your business structure determines your personal liability, tax
obligations, and registration requirements. The most common
options in Maryland are:

* Sole Proprietorship - Simplest form, no separate
registration required, but you are personally liable for
debts.

e General Partnership - Two or more owners, similar
liability, requires a partnership agreement.

e Limited Liability Company (LLC) - Offers personal asset
protection with flexible management, popular among small
businesses.

e Corporation (C-Corp or S-Corp) - Separate legal entity,
suitable for raising capital but involves more paperwork.

e Nonprofit Corporation - For charitable, educational, or
religious purposes, requires special filings.

If you choose a sole proprietorship or general partnership using
your legal name, you might not need to register with the state
immediately—but you still need business licenses and tax
registrations. For LLCs and corporations, registration with the
Maryland State Department of Assessments and Taxation (SDAT)
is mandatory. Think carefully about liability protection and tax
implications before deciding.

Why Structure Matters in
the Maryland Business
Registration Process

Your choice affects how you file taxes, how much you pay in fees,
and how much personal risk you take. For example, an LLC

requires filing Articles of Organization with SDAT and paying a
filing fee, but it shields your personal assets from business debts.
A corporation involves more complex ongoing compliance, such
as annual meetings and director elections. Many entrepreneurs
starting small opt for an LLC because it balances simplicity and
protection. If you are unsure, consult a business attorney or use
the resources available on the SDAT website.

STEP 2: CHOOSE AND RESERVE YOUR BUSINESS
NAME

Your business name must be distinguishable from existing
entities registered in Maryland. You can search the SDAT
business entity database online to check name availability. If you
are not ready to register immediately, you can reserve a name
for a fee—typically $25 for 30 days (check current fees on the
SDAT website).

If you operate under a name different from your legal business
name (e.g., "Grace's Bakes" instead of "Grace Smith LLC"), you
must register a trade name (also called "doing business as" or
DBA) with SDAT. For sole proprietors and partnerships, trade
names are registered at the county level in most cases, but LLCs
and corporations register DBAs with SDAT. Ensure that your
chosen name complies with Maryland naming rules—for example,
an LLC must end with "Limited Liability Company" or "LLC".

STEP 3: REGISTER WITH THE MARYLAND STATE
DEPARTMENT OF ASSESSMENTS AND TAXATION
(SDAT)

This is the core of how to register business in Maryland for
most formal entities. SDAT handles business registration, annual
reports, and compliance filings. Here is what you need to do:

e For LLCs: File Articles of Organization online through
SDAT's Maryland Business Express portal. Required
information includes the business name, address,
registered agent details, and manager/member names.

e For Corporations: File Articles of Incorporation with
similar details plus number of authorized shares and
director names.

e For Nonprofits: File Articles of Incorporation and obtain tax-
exempt status separately.

The filing fee varies by entity type and method (online, mail, or
in-person). As of 2025, online filing for an LLC costs around $100
to $150, while corporations may pay more. You must also
designate a registered agent who maintains a physical address
in Maryland to receive legal documents on your behalf. You can
serve as your own registered agent if you have a Maryland street
address (not a PO Box).

Using the Maryland
Business Express Portal

The state encourages online registration via the Maryland
Business Express portal, which streamlines the process. After
filing, you will receive a confirmation and a document number.
Keep this for your records—it will be used for annual reports and
tax filings. Processing times vary: online filings are often
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approved within 24 hours, while mail submissions can take
weeks.

STEP 4: OBTAIN AN EMPLOYER IDENTIFICATION
NUMBER (EIN) FROM THE IRS

An EIN is a federal tax ID number required for most businesses,
especially if you plan to hire employees, form an LLC or
corporation, or open a business bank account. Even if you are a
sole proprietor without employees, an EIN helps separate
personal and business finances. You can apply for an EIN for free
on the IRS website. The application is straightforward and you
receive the number immediately upon completion. This step is
essential after you have your SDAT registration, as you may need
to provide the EIN for state tax registration.

STEP 5: REGISTER FOR MARYLAND STATE TAXES

After your business is officially registered, you must register with
the Maryland Comptroller of Maryland for state taxes. This
includes:

* Sales and Use Tax - If you sell tangible goods or certain
services, you need a sales tax license. Register online
through the Comptroller's Maryland Tax Connect portal.

e Withholding Tax - If you have employees, you must
register to withhold Maryland income tax and file returns.

e Business Income Tax - LLCs and corporations typically
need to file annual business income tax returns. Sole
proprietors report on personal returns.

The Comptroller's office also handles other specific taxes (e.g.,
alcohol, tobacco). Make sure you understand your tax nexus—if
you only sell online to Maryland customers, you may still need a
sales tax license. The state's combined sales tax rate is 6%, but
some counties add a local tax.

STEP 6: OBTAIN BUSINESS LICENSES AND PERMITS

Maryland does not have a general state business license, but
many professions and industries require specific licenses. How to
register a business in Maryland often involves checking with
state and local agencies:

* Professional Licensing - Doctors, lawyers, real estate
agents, contractors, cosmetologists, and others must
obtain licenses from the Maryland Department of Labor or
professional boards.

* Health Permits - Restaurants, food trucks, and daycare
facilities need health department approval.

* Local City or County Licenses - Many municipalities,
such as Baltimore City or Montgomery County, require a
business license. Check your local clerk's office or economic
development office.

* Home Occupation Permit - If you operate from home,
you may need a special permit from your county.

To avoid fines, research your specific industry requirements
early. The Maryland Business Express website has a "One Stop"
tool that helps identify permits based on your business type.

STEP 7: REGISTER FOR UNEMPLOYMENT INSURANCE
AND WORKERS' COMPENSATION

If you hire employees (including yourself in some cases), you
must register with the Maryland Department of Labor, Licensing,
and Regulation (DLLR) for:

¢ Unemployment Insurance (Ul) - Register online to pay
Ul taxes and report wages.

e Workers' Compensation - Maryland law requires most
employers to carry workers' compensation insurance. You
can purchase it through private insurers or the state's fund.
Sole proprietors without employees may be exempt but
should check.

These registrations are separate from SDAT and the Comptroller.
Keep a log of all your registration numbers (SDAT, EIN, sales tax,
Ul) for easy reference during tax season.

ADDITIONAL CONSIDERATIONS FOR MARYLAND
BUSINESS REGISTRATION

Beyond the basic steps, successful entrepreneurs pay attention
to ongoing compliance and best practices:

Annual Reports

All LLCs, corporations, and some other entities must file an
Annual Report with SDAT. This is due each year on your entity's
anniversary date, with a fee (typically $300 for LLCs). Failure to
file results in late fees and eventual dissolution. Mark your
calendar or set up a reminder.

Registered Agent
Requirements

Your registered agent must have a physical Maryland address. If
you change addresses or move out of state, you need to update
your agent. Many businesses use a commercial registered agent
service for privacy and reliability.

Business Bank Account and
Records

Once you have your EIN and SDAT registration, open a dedicated
business bank account to keep personal and business finances
separate. This is crucial for liability protection and tax purposes.
Also maintain a business license file and copies of all
registrations.

Considerations for Foreign
Entities

If you already have a business registered in another state but
want to operate in Maryland, you must register as a foreign entity
with SDAT and pay applicable fees. This is in addition to your
home state registration.

CONCLUSION

Understanding how to register business in Maryland is a
multi-step journey that sets the stage for legal and financial
success. From choosing your structure and naming your company
to filing with SDAT, obtaining tax IDs, and securing necessary
permits, each step builds upon the last. While the process may
require time and attention to detail, Maryland offers user-friendly
online portals and helpful state resources to guide you.
Remember that compliance does not end with
registration—annual reports, tax filings, and license renewals are
ongoing responsibilities. By following this comprehensive guide,
you can confidently launch your venture in the Old Line State and
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focus on what matters most: growing your business.



