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THE STEP-BY-STEP PROCESS: HOW SVEN CARLIN BUILDS A VALUE PORTFOLIO

INTRODUCTION: THE EVOLUTION OF VALUE INVESTING IN A NEW ERA

Value investing has long been a cornerstone of wealth building, championed by legends like Benjamin Graham and Warren Buffett. Yet, the financial
landscape has transformed dramatically over the past two decades. Markets are faster, information is abundant, and technology-driven disruptions
have reshaped entire industries. In this context, a new voice has emerged to reinterpret value investing for the modern age: Sven Carlin. Through his
research, books, and online content, Carlin has become synonymous with Modern Value Investing Sven Carlin—a systematic, data-driven
approach that blends timeless value principles with contemporary tools and global perspectives. This article explores the core ideas behind Carlin's
methodology, why it resonates with today's investors, and how you can apply these principles to build a robust portfolio in an ever-changing world.

WHO IS SVEN CARLIN? UNDERSTANDING THE MAN BEHIND THE METHOD

Sven Carlin is a finance professor, author of the influential blog "Modern Value Investing," and an independent researcher whose work has reached
investors worldwide. Unlike many prominent figures in the value investing space, Carlin does not manage a massive fund or hail from Wall Street.
Instead, he brings an academic rigor combined with practical experience, having tested his strategies across multiple market cycles. His book Modern
Value Investing: The Ultimate Beginner’s Guide to Value Investing distills complex concepts into actionable frameworks. The phrase Modern Value
Investing Sven Carlin has come to represent a disciplined, evidence-based approach that focuses on buying undervalued assets not just in the US
but also in international markets, using global diversification and a systematic screening process.

From Academia to the Investor’s Toolkit

Carlin’s background includes a PhD in finance and years of teaching financial management. This academic foundation is evident in his meticulous
analysis of historical data and his reliance on quantitative metrics. However, he masterfully bridges the gap between theory and practice, often
emphasizing that modern value investing is not about dusty formulas but about understanding business quality and pricing. By combining rigorous
valuation techniques with a clear-eyed view of behavioral biases, Carlin has built a framework that appeals to both seasoned professionals and retail
investors seeking a rational path to long-term wealth.

CORE PRINCIPLES OF MODERN VALUE INVESTING ACCORDING TO SVEN CARLIN

While traditional value investing often focuses on price-to-book ratios or buying stocks with low PE ratios, Carlin’s modern version adapts to an
economy where intangible assets and global competition dominate. Here are the foundational pillars of Modern Value Investing Sven Carlin:

* Global Diversification as a Value Tool - Carlin argues that limiting value investing to US stocks ignores enormous opportunities in under-
researched markets. His portfolios often include stocks from Europe, Asia, and emerging markets where inefficiencies are larger.

e Quality Metrics Over Cheapness Alone - Unlike deep value investors who buy any stock trading below net current asset value, Carlin insists
on financial health: low debt, high return on equity, consistent earnings, and strong free cash flow. Cheapness is only compelling when the
business is sound.

» Systematic Screening and Rebalancing - He advocates for a rules-based approach using predefined screens (e.g., low price-to-earnings,
high dividend yield, strong momentum). This reduces emotional interference and keeps the portfolio aligned with proven factors.

* Focus on Total Return Rather Than Just Dividends - While dividends can signal value, Carlin cares more about total shareholder return
through buybacks, reinvestment, and compounding. He evaluates companies on their ability to generate long-term value, not just on payout
ratios.

e Patience with a Catalyst Mentality - Carlin acknowledges that value stocks can remain undervalued for years. Instead of waiting passively,
he looks for catalysts—such as management changes, spin-offs, or regulatory shifts—that can unlock value. This makes his approach more
active than Graham'’s original.

Why These Principles Work Today

The 21st century has seen value investing underperform at times, especially during tech-driven bull markets. But Carlin’s modern adaptation
addresses this by factoring in growth potential and global reach. He shows that a disciplined, globally diversified value portfolio has historically
delivered strong risk-adjusted returns, even when growth stocks dominated headlines. His research indicates that the key is not to abandon value but
to refine it—hence the lasting relevance of Modern Value Investing Sven Carlin.

One of the most attractive aspects of Carlin’s methodology is its clarity. He provides a concrete, repeatable process that any investor can follow.
Here’s a breakdown of the typical steps:

1. Set Universe and Screens - Start with a large universe of stocks (e.g., global exchanges). Apply quantitative screens: PE ratio below 15, P/B
under 1.5, debt-to-equity less than 50%, and positive earnings growth over 5 years.

2. Evaluate Quality - From the screened list, analyze return on invested capital (ROIC), free cash flow margins, and earnings stability. Eliminate
firms with weak competitive advantages or excessive leverage.

3. Calculate Intrinsic Value - Use discounted cash flow (DCF) models or simpler valuation multiples relative to historical averages. Carlin prefers
a margin of safety of at least 30%.

4. Assess Catalysts and Risks - Look for upcoming events that could close the value gap: share buybacks, restructuring, regulatory change, or
a new CEO. Also consider geopolitical and industry risks unique to foreign stocks.

5. Construct and Manage Portfolio - Hold 15-25 positions with equal weighting to avoid concentration. Rebalance annually or semi-annually,
selling positions that have reached intrinsic value and replacing with new undervalued names.

6. Monitor and Adjust - Track performance against benchmarks and keep a journal of decisions. Carlin emphasizes learning from mistakes; his
approach is iterative and humble.

Tools and Data Sources Carlin Recommends

Carlin often uses free or low-cost resources to make modern value investing accessible. He recommends platforms like Portfolio123 for screening,
Morningstar for data, and Google Finance for quick checks. His website and YouTube channel provide screen templates and walkthroughs, making the
Modern Value Investing Sven Carlin model something any diligent investor can replicate without expensive subscriptions.

COMMON MISCONCEPTIONS ABOUT MODERN VALUE INVESTING

Despite its growing popularity, many investors misunderstand what modern value investing really means. Carlin addresses these fallacies in his
content. For instance, some think value investing only works in bear markets—but Carlin’s data shows that well-chosen value stocks can outperform
in various conditions. Others believe that modern value means buying only large, safe companies; in contrast, Carlin often selects smaller,
international firms that are overlooked by analysts. The label Modern Value Investing Sven Carlin stands for flexibility, evidence, and a
willingness to look beyond one’s home market.

Value vs. Growth: A False Dichotomy

Carlin regularly notes that while growth and value are often pitched as opposites, a modern value investor can buy a growing company if the price is
reasonable. He defines value simply as paying less than fair worth. A tech firm with strong cash flows and a low PE might be a perfect candidate. This
pragmatic blending of factors is what sets his approach apart from purist value schools.

PRACTICAL EXAMPLES: CASE STUDIES FROM CARLIN’S PORTFOLIO

To illustrate his method, Carlin often shares real-world examples. For instance, he has highlighted investments in Asian automotive suppliers that
trade at single-digit PE ratios but have solid balance sheets and growing market share. Another example involves a European industrial company that
held excess real estate assets not reflected in its stock price. In both cases, the combination of cheap valuation, quality metrics, and a catalyst
(divestiture or buyback) led to significant gains. Such case studies bring Modern Value Investing Sven Carlin to life and demonstrate its
universality.

A CRITIQUE AND BALANCED PERSPECTIVE

No investing system is perfect. Critics might argue that Carlin’s systematic screens can miss exceptional opportunities that don’t fit quantitative
criteria. Also, international investing introduces currency risk and less transparent accounting. However, Carlin acknowledges these limitations and
recommends hedging or limiting exposure to volatile regions. His approach is not a magic formula but a disciplined way to tilt the odds in your favor.
The transparency of his method allows investors to adjust it to their own risk tolerance and knowledge. This honesty contributes to the trust around
Modern Value Investing Sven Carlin.
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HOW TO START YOUR OWN MODERN VALUE INVESTING JOURNEY In a world obsessed with get-rich-quick schemes and meme stocks, Sven Carlin offers a refreshing, rational alternative. His modern take on value
investing marries the timeless wisdom of Graham with the realities of 21st-century markets. By focusing on global diversification, quality metrics,
If you're inspired to adopt this framework, begin by educating yourself. Carlin’s book and free online videos are an excellent starting point. Next, set  systematic screens, and catalysts, Carlin has created a framework that is both proven and adaptable. The term Modern Value Investing Sven
up a screening account or use a stock screener to find candidates. Focus on global markets—don’t be afraid to look at Asia, Europe, or South America.  carlin is more than a keyword—it represents a thoughtful, evidence-based path to financial independence. Whether you're a novice or a seasoned
Most importantly, embrace the long-term mindset: value investing works over years and decades, not days. Keep a notebook of your decisions and  jnyestor, exploring his ideas can help you navigate market uncertainty with confidence and clarity. Start small, be consistent, and trust the process.

review them. The beauty of Modern Value Investing Sven Carlin is that it's both a science and an art—rooted in data but requiring judgment,  After all, modern value investing is not about predicting the future; it's about buying assets for less than they’re worth and waiting for the market to
patience, and continuous learning. catch up.

CONCLUSION: THE ENDURING POWER OF A MODERN CLASSIC
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